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ABSTRACT 
Strudler rejects shareholder primacy and argues that, once contractual 
obligations have been fulfilled and shareholders have received a 
reasonable return on investment, corporate executives may use corporate 
wealth for the general good. He seeks to establish this claim via an 
argument that, contrary to the received view, shareholders do not own 
corporations. After raising some questions about the latter argument, this 
commentary goes on to argue that the question of corporate ownership is a 
red herring. The argument for shareholder primacy that Strudler wants to 
reject does not rely on the premise that shareholders own the firm. 

IN “WHAT TO Do with Corporate Wealth,” Alan Strudler (2017) 
argues that, once contractual obligations have been fulfilled and share-
holders have received a reasonable return on investment, corporate 
executives may use corporate wealth for the general good. For ease of 
exposition, I will refer to the opposite view (that corporate executives 
are morally obligated to maximize shareholder value, and hence are 
not allowed to use corporate wealth for the general good) as share-
holder primacy. As Strudler sees it, the crucial premise in arguing 
against shareholder primacy is that shareholders do not own either 
corporations or corporate wealth. Strudler contends, instead, that 

 Ryerson University. Email: haskovonkriegstein@ryerson.ca1

____________________________________________ 
Discuss this commentary at https://wp.me/p2x7zx-pp
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